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Development of Internet Finance and Net Interest Margin of Commercial Banks
—Empirical Evidence from 36 Listed Banks in China
Fu Shun' and Pei Ping”
1.PBC School of Finance Tsinghua University = 2.Business School Nanjing University = 3.The Institute of International
Finance Management, Nanjing University

Summary: The vigorous development of internet finance has reshaped the competition pattern of commercial banks, and
also brought great challenges to the management of net interest margin of commercial banks.

This paper takes 36 listed banks in China from 2009 to 2019 as samples to empirically test the impact of the development
of Internet finance on the net interest margin of commercial banks.

The main conclusion is that the development of internet finance has significantly reduced the net interest margin of com—
mercial banks. The influence of the development of internet finance on the net interest margin of different types of commercial
Banks is heterogeneous, that is, the development of digital finance improves the net interest margin of the five major commercial
banks namely ICBC, ABC, BOC, CCB and BCCOM, but reduces the net interest margin of other commercial Banks. Deposit
business and intermediary business are the important transmission channels for the development of internet finance to affect
the net interest margin of commercial banks.

The research of this paper provides empirical evidence and practical guidance for commercial banks to manage net interest
margin with the impact of internet finance.
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